MIE: Explanation for the difference in the figures of the financial statement before and after audit
On 06/04/2018, Machines and Industrial Equipment Corporation explained the difference in the figures of the financial statement before and after audit as follows:

I. Difference of over 5% between the figures in the 2017 audited financial statement and the figures in the financial statement of quarter 4.2017

1. Figures in the statement of the parent company

Unit: VND

	Indicator 2017
	Statement of quarter 4.2017
	Audited statement of year 2017
	Difference

	
	
	
	In value
	In rate

	
	(1)
	(2)
	(3) = (1) - (2)
	(4) = (3) / (1)

	Revenue from financial activities (1)
	5,650,171,876
	5,147,535,431
	502,636,445
	9%

	General and administrative cost (2)
	23,505,085,426
	25,757,912,575
	-2,252,827,149
	-10%

	Undistributed after-tax profit (3)
	4,145,360,972
	2,753,063,741
	1,392,297,231
	34%


Explanation:

(1) Revenue from financial activities decreased by VND 502,636,445 (9%) mainly because deductions of VND 355,867,500 to the 2016 distributed profit (recognized as the increase in the parent company's investment value in joint-stock companies at the first date of business registration) was recognized into revenue from financial activities.
(2) General and administrative cost increased by VND 2,252,827,149 (10%) because MIE extracted the additional provision for bad debts according to regulations.

(3) The undistributed after-tax profit decreased by VND 1,392,297,231 (34%) mainly because of above reasons.

2. Figures in the consolidated financial statement

	Figures in 2017
	In the financial statement of quarter 4.2017
	In the 2017 audited financial statement
	Difference

	
	
	
	In value
	In rate

	
	(1)
	(2)
	(3) = (1) - (2)
	(4) = (3) / (1)

	Gross profit (1)
	74,252,649,429
	62,968,584,415
	-11,284,065,014
	-15%

	Other profit (2)
	-576,141,268
	-3,244,193,348
	-2,668,052,080
	-463%

	General and administrative cost (3)
	142,991,339,864
	132,932,146,015
	-10,059,193,849
	-7%

	Undistributed after-tax profit (4)
	9,147,344,922
	3,067,883,766
	-6,079,461,156
	-66%


Explanation:

(1) Gross profit decreased by VND 11,284,065,014 (15%) mainly because the subsidiary - Hanoi Mechanical Company Limited recognized the additional salary cost and depreciation cost, leading to the increase of VND 11,650,615,671 in cost of goods sold.
(2) Other profit decreased by VND 2,668,052,080 (463%) mainly because the subsidiary - the Vietnam National Complete Equipment and Technics Import - Export Corporation Limited additionally recognized penalty and fine of VND 3,030,035,882 for late tax payment according to Notice 100921/TB-CT dated 17/07/2017 of Hanoi Tax Department.

(3) General and administrative cost decreased by VND 10,059,193,849 (7%) because the subsidiary - Hanoi Mechanical Company Limited made the reversal of provision for bad debts, leading to the decrease of VND 10,661,939,421 in general and administrative cost.

(4) Undistributed after-tax profit decreased by VND 6,079,461,156 (66%) mainly because of above reasons.

II. Change in the figures of the audit report

To support for equitization settlement, in quarter 1.2018, the Company and member units adjusted figures according to tax settlement record (the period from 01/10/2014 to 20/01/2017) in the operational period from 01/01/2017 to 20/01/2017. Therefore, the figures in the 2017 audit report differs from the disclosed figures.

